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COLLECTION OF CABINET DECISIONS PORTAINING TO MAVCHURIA 
{July 2939) 
Issued by the Second Section of the East Asia Bureau of the 
Forelga Ot fice, 


The outline of the ostrdlishment of heavy industry in Manchukuo. 


(Tho decision Of the cabinot mooting on 
Oct. 22, 12 Showa, 1937). 


The Po.icy. 


Considering from the present sntornal and extornnal circumstances, it 
is urgently necossary to expand the industriel abilitios centered on tho 
hoavy industry.. Thoreforo, ‘n praoc to secure and advance the devoloping 
policy of Manclmrian industry ani 10 estatlivh synthotically and spoodily 
the hoavy iadustry of Manchuki, the form of entorprises must bo ronovated, 
tho advancoment of powerful internal and external capitals induced, and 
under the national administration the executive abilities mst be fully 
displayed in the following Line aud thoreby contribute to the future 


development of Japaneso and lenchurien economics. 
Outline. 


With tho assistance of the Japanese and Manchurian governmont, a powerful 
company of a national political nature will be ostabiished with tho 
synthetical operation of heavy industry as ite aim, so as to establish 
and develop the heavy industry. 


The Manchurian government will invost half the amount, and the othor half 


will de investicasod ty the privaves. 
The privates mentioned in the abeve article is scheduled for the Nissan 


at present. (The prosent capital of tho Nissan being about ¥ 225,000,000 
and the approximato mmber of shareho..iers is 50,000. 


3. The present company vill generally invest dominatingly on the following 
entorprises and will ‘tak tho leadership in their operations. 


(a) Iron and stec?. industry. - 
(bo) Light metal industry. 
(c) Heavy industry (constructing industry of motor cars and aeroplanes) 


(a) Coal mining. 


Allonge: Bujun coal mine of the Manchurian Railway is exempted at 
present from coal mining. 


The present compaiy ney invest 4n and manage annoexedly the onterprisos 
rolating to gold mining, zinc, load, coppor, and other mining industry. 


4. Tho Manchurian grernmont will transfer gradvally the now existing 
companies executing such onterprises as prescribed in (a) and (d) 
articles to thesuyporvisicn of tho prosent company, and companios having 
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relations to the ontorprises proscrided in the (a) to (a4) articles, when 

nowly ostablished, will also be put under the suporvision of the present 

company, The “uvcstuents of the Manchu tan Rrilway on the enterprises 

of the above-mor. ivued nature will be adjusted according to tho precoding 
articlo un tho agrecment of tho present company. 


The participat.on of foreign funds in the abuve-mentioned enterprises 
will be porsiiici, and tho intucement of foruign funds are to be dovisod 
as woll as the roroign technique and equipment. Special stross shall de 
laid on this as a importants mattor in tho *>-osont policy. 


The forcign funds my + rtictpaie in cach roxpective company within the 
dimit of possessing «- .f the vaght of votinz, and concerning the present 
company, it may pur>1.tpate as a stock tund wily 4c sh:ves withovt tho 
right of voting. 

Investments as devornturcs an’ in Sorms of other loans are not restricted. 


The gonoral capita’s of Japan and Manchukco may participate appropriately 
in each ontorprisi::: company. 


The Japanese and linnchurian government will give accommodation and 
assistance to the utmost as to tho utilization of the capital tvansferrod 
from Nissan to the prescni company, and in the obtaining of ncecossary 
capitals in the future. 


The Manchurian government will think of some suitable good treatment 
towards the investments in the present company and in the respective 
companies made by the Japanose and Manchurian privates or by tho forcign 
countries, and the Japanese government will assist in the trusting advanco- 
mont of these capitals towards Manchukuo in ways such as facilitating the 
circulation of the shares of tho concerning companics in the home markot. 


The Nittetsu end the present company will participate reciprocally in 
the capitals concorning the iron and stcel industry. 


The management of the presont company will be entrusted to a powerful 
suitable person among the Japanese civilianc. 


Allonge: The powerful suitable porson amone the Japanese civilians is 
arranged as Aynkawa Jic.ke, the preso:t providen: of Nissan, at present. 


- Tho Manchurian governnont will adopt adequato supervising methods over 
the present company and other entorprising companies, and will hold a 
close communication with the Javanese governmout concerning the above 
supervision. 


On importing the products of the rhove~men'ioned companics into the 
domains of Japan, the Japanese governmont will not in reality handle them 
as foreign goods in relation to customs dutios and other things. 


